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COLLECTION OF LEVY ON INSURANCE PREMIUM BY INSURANCE AUTHORITY
(effective 1 January 2018)

From 1 January 2018, the Insurance Authority (IA) will start collecting a premium levy from policy
holders through insurance companies in accordance with the law*. The levy rate will start at 0.04%
of the insurance premium per policy year and increase gradually to 0.1%. The amount of the levy
imposed on each policy will be subject to a cap. All policy holders of new/ renewal and in-force
policies must pay the levy along with their premium payment.

Levy rates and maximum levy

Period Levy Rate Maximum Levy (HKS)
From 1 January 2018 to 31 March 2019 0.04% 2,000

(both dates inclusive)

From 1 April 2019 to 31 March 2020 0.06% 3,000

(both dates inclusive)

From 1 April 2020 to 31 March 2021 0.085% 4,250

(both dates inclusive)

From 1 April 2021 onwards 0.1% 5,000

(date inclusive)

* According to the Insurance (Levy) Regulation and the Insurance (Levy) Order under the Insurance
Ordinance (Cap. 41).

For details of the collection of premium levy, please refer to a dedicated IA webpage
(www.ia.org.hk/en/levy).

We shall issue premium debit note and/or official receipt to show the relevant levy amount and
remit the levy to IA.

Should you have any questions, please feel free to contact our customer services department at
2828 7886 or by email cs-shkpi@shkp.com.

Sun Hung Kai Properties Insurance Ltd.
Customer Services Department

December 2017
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20214 H1H#E 0.1% 5,000
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